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“Awide-ranging, shmulating, and unconventional set of essays on the state of economics
and economic policy. Everyone will find something of interest in these reflections.”

— DANI RODRIK, Professor of International Political Economy, Harvard's
John F. Kennedy School of Government, Harvard University, President of the
International Economic Association, USA

“Awide-ranging group of essays on current issues of economic policy, informed by theory,
and enlightened by the perspechve of an astute observer in post-Soviet Georgia—with
oxcellent views facing both East and West”

— JAMES K. GALBRAITH, Lloyd M. Bentsen Jr. Chair in Government/Business
Relations and Professor of Government, The University of Texas at Austin, USA

“Professor Vladimer Papava has lived through major upheavals such as a post-socialist
transthon and a global financial crisis, keeping an eye on the developments from his vantage
point in Tbilisi, Georgia. The stimulating essays that have resulted from his observations,
collected in this volume, share a heterodox stance, one that showcases appreciation for—and
creative destruction of—mainstream economics. Economists and other social scientists will
be introduced to novel, promising approaches, which themselves derive from an enviably
wide-ranging examingation of the international literature. Just as we learn in Professor
Papova’s essays how to avoid a post-socialist ‘necroeconomy’” (where production of goods
with no demand continues), the volume itself helps protect us against a necroeconomic
scientific discipline. May the unconventional become conventionall®

— JAMES A. LEITZEL, Execuhve Director of Public Policy Studies, Harris School of
Public Policy, University of Chicago, USA
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“A book to be read and studied as one digs through @ mine in search of many gold veins,
in this case formed through the author’s intellectual curiosity, long-standing scholarly work,
and experience.

— SERGIO MARIOTTI, Professor Emeritus, Dept. of Management, Economics and
Industrial Engineering, Politecnico di Milano, ltaly

.

Vladimer Papava is a professor of economics at the Ivane Javakhishvili Tbilisi State University,
an academictan-secretary of the Georgian National Academy of Sciences, a principal
research fellow at the Paata Gugushwili Institute of Economics, and a senior fellow at the
Rondeli Foundahion. He was the minister of economy of the Republic of Georgia (1994-2000)
and a rector of the lvane Javakhishvili Tbilisi State University (2013-2016). His previous books
include Necroeconomics: The Political Economy of Post-Communist Capitalism.

VAVdYd 4IWIAYIA

U.S SXXXX
ISBN 978-1-bb32-b577-7
0

900
il
e :

816632657

{Universe

G

£ - B £ & ® x = F E M £ F =2

(FRfER] (NEEEFFIRREFE: FEMEFFCE) (+—) _KeruiAcad

VLADIMER PAPAVA

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=2247490120&idx=2&sn=a321928eb5e7e156083e8d54700a1124&scene=21#wechat_redirect)

% - =i b2

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=22474901478&idx=2&sn=8e426e71e7a5ea3d636f274c303afb5e&scene=21#wechat_redirect)ESSAY 1

(https://mp.weixin.qg.com/s?

__biz=MzkxMzUxNDY2MQ==8&mid=2247490147&idx=28&sn=8e426e71e7a5ea3d636f274c303afb5e&scene=21#wechat_redirect)iEXFZEB*+

(https://mp.weixin.qg.com/s

& ) il & # 23] - 9 Vil Gl
__biz=MzkxMzUxNDY2MQ==8mid=2247490147&idx=2&sn=8e426e71e7a5ea3d636f274c303afb5e&scene=21#wechat_redirect)
% = & b2

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=2247490192&idx=2&sn=9e651074d2f969f7aafb79dd5e7173a9&scene=21#wechat_redirect)ESSAY z

(https://mp.weixin.qg.com/s?

__biz=MzkxMzUxNDY2MQ==8&mid=2247490192&idx=28&sn=9e651074d2f969f7aafb79dd5e7173a9&scene=21#wechat_redirect)ifEF=E&T

i

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=22474901928&idx=2&sn=9e651074d2f969f7aafb79dd5e7173a9&scene=21#wechat_redirect)

£ ut B o : ESSAY 3 it iz % F =

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=2247490283&idx=1&sn=3112e42901d962b1b950aff19052a2d7&scene=21#wechat_redirect)

% Eal = o : ESSAY 4 it 74 I 42 % )

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==&mid=2247490343&idx=2&sn=485b33d75dfc66572acbc348740ab0b9&scene=21#wechat_redirect)

BAED: ESSAY 5: B2REMBEN, X "HTLEFE 5 "BEFEFF

"HRES

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=22474904498&idx=28&sn=6c76820ae74a5f1c18a87a9f0136abcb&scene=21#wechat_redirect)

a5 + =B oy : ESSAY 6 e Ll A 7 Pis =

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=2247490568&idx=2&sn=a41717339fe97fef51b60a86b222e364&scene=21#wechat_redirect)

) AN &8 o : ESSAY 7

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==&mid=2247490712&idx=2&sn=7476fb68d1dff6cf76bbee0424183310&scene=21#wechat_redirect) it I8 #F % I

(=2 ¥ £ 2 B R f@8 #l & £ K #B K B8 2 # wH =R )

(https://mp.weixin.qg.com/s

__biz=MzkxMzUxNDY2MQ==8mid=22474907128&idx=28&sn=7476fb68d1dff6cf76bbee04241833108&scene=21#wechat_redirect)

https://lwww.kerui.org/index.php?m=home&c=View&a=index&aid=960

211



5/12/25, 8:44 PM [RRfEm] (WNEHZEFFIHFREFE: FEMEFFIENE) (+—) _KeruiAcad
F N B 9 : ESSAY 8 B # 5 B & M M : B oH M EF XK OM B L F B K (https://mp.weixin.qq.com/s
__biz=MzkxMzUxNDY2MQ==8mid=22474907478&idx=2&sn=0ee072f119d861ef8dcbff846736f8df&scene=21#wechat_redirect)
B+ 2 oS ESSAY 9 B IEEB K IEBIR 5 S & &8 K B #x %/ (5 Vakhtang Charaia & & ) (https://mp.weixin.qq.com/s
__biz=MzkxMzUxNDY2MQ==8mid=2247490845&idx=2&sn=c6bc56e8d5ef4189d2ceba8c55908031&scene=21#wechat_redirect)

https://www.kerui.org/index.php?m=home&c=View&a=index&aid=960 3/11



5/12/25, 8:44 PM

[RRIER] (NEELFEIHRLFE: EEMEFHONE) (+—) _KeruiAcad

L

e

T

-

u

9

I
I
I
I
I
I
I
I
|
I
I
1
I
|
)
|
1
|
i
1
1
1
I
1
1
I
1
I
1
|
I
1
I
1
1
I
|
1
I
I
|
1
I
I
1
I
!
1
I
|
1
|
|
1
1
I
I
1
I
I
1
|
I
I
I
1
1
1
1
|
1
1
I
1
|
|
1
1
1
|
1
I
1
1
|
1
1
I
I
I
I
I
1
1
1
I
1
I
I

ESSAY 10

On the Laffer Effect, the Laffer Curve, and Its
Modifications for Postcommunist Economies’

10.1 Introduction

One of the most disputable problems of economics is that of the tax
burden’s impact on the economic activity of people and national budgetary
revenues (Laffer et al. 2008).

More than five decades have elapsed since an American economist,
Arthur Laffer, proposed a curve (later named after him) that described
dependence of national budget tax revenues on an average tax rate and
according to which initially, with an increase in the average tax rate, tax
revenues grow too; however, having reached a certain point (called a Laffer
Point) at which the tax revenues reach their maximum value, they start
falling (e.g., Laffer 2004). Such dependence, also known as a Laffer Effect,
in some works is referred to as Laffer’s Law (Guesnerie 1998).

The Laffer Curve is the most evident illustration of the key postula-
tions of supply-side economics (Canto et al. 1983). Obviously, the idea on
which the Laffer Curve was based, as well as its simplicity of presentation,
influenced Ronald Reagan—who is said to have experienced the effects
of the Laffer Curve in real life (e.g., Mankiw 2004, 170) as a candidate

for president. It became a basis of the economic policy (later called

" Essay 10 is based on Papava (1996, 202b, 2008, 2009).
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ESSAY 10
KXTFHHBHE., NBHERENEH~ENEFNIELE

10.1 &5

ZFFPFRESFYUNARAZ—, EREAQENREREFENRERMEKANME (Laffer et al. 2008) .

A+, XELFFZRAS ABRET —FHMLE (FUESFHE) , ATHAERMBERKBANSFIO9RENXRR. ZMERP: B4,
EPORELT, BRKREARSIERK, EAHRFBIE—K (RALHR) B, REBRAXZSEXERFTFETE (MLaffer 2004) . XFPXRFIR
PRIFBARL, BB CEATFFREL " RIFBIEN " (Guesnerie 1998) .

FIFHHERMEZREFZROGEAREMAIAEIL (Canto et al. 1983) . B, AHHANECEMREGENENSNFW T DHE BR———
BERBERARIEHEESAREIS R FBLIMA (MMankiv 2004, 170) . ZHMERAESERETHNEFER (ER'EBREFE") NELE
Bti (White House Staff 2009) . RESMFSMBLFFRURBMEREENLERFTESE, BREEANSTFEREXRNERURIAZH
7. BREMESAR (IMF) ERMELZIRBIERF THR (Gandhi et al. 1987) , FHEHEMANIMFRIBIERIELE (MMoustapha 1992) .

HABRSHEFEHEM VA BMERBEREFZNHRSEHASTE (M Dornbusch, Fischer 1990, ch. 16, 18; Mankiw 2004, ch. 8;
McConnell, Brue 2008, ch. 15; Samuelson, Nordhaus 1995, ch. 17, 31) . FSHARKRIT T IZMENEICEM (WAnaniashvili, Papava 2014;
Bukach 2011; Fedeli 2017; Kakaulina 2017; Merkulova 2007; Papava 2002b, 2008; Puljic 2006; Spiegel, Templeman 2004) | #ZF#ES
(8NGuesnerie 1998) RECUFIEIE (FNSlemrod 1996)

10.2 higb IR —RRE T

HXIRE BAREG A ERRRS NIBICHSIHA (Balatsky 2000a, 33) . HiANHTFHEEMBSEZSENER, AMYERSRAL
BRANFERMEEBISHKE (WArkin et al. 1999; Movshovich, Sokolovsky 1994) ; SERANIRITARAERE R THHERNERAE (WBalatsky
1997b, 1997c¢, 1999, 2000a; Gusakov, Jacques 1995; Matthews 2003; Vishnevskiy, Lipnitskiy 2000)

RIFBHMENZORBERER: RIRFIIREN0% (t=0) H100% (t=1) i, ERMERKBAAET; MEIRZE100%ZBHE—Rtmaxilk, il
WNIXB R AETmax, E10.1RBRTHFHMANZMEES,

E10.1 R
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BRIREREDY, RBMENERSERERIETUTARRIER:

1. MERBS (SCHBIEHEN) : EO%E100%Z BEFEERE—SABERKKANRAN (Balatsky 1997a, 39) , BEEMRITEBEX—MWS.

2. BFREERNRIER: EREEREBENAEFE (EXLVMBXE) ; M100%HRETERMAREKRBETBN, BEFEHER—X—RIREKITEF
KELEAEE. B, RBHAIRERTXIE (0, t0) , HH0.5 < t0 < 1 (Balatsky 1997b, 93) . {EIERRIHLUNE10.2/T7R.

3. ML RAMKREPHFAERK AR, MALPFRERSERRSERTH T EMANREMENRSIESR (Balatsky 1997a, 39-
40) .

4, FTBIKEZFRIZ: B HIR S WM, TEOlivera-Tanzi®R (Anusié, Svaljek 1996; Olivera 1967; Tanzi 1978; Tanzi, ed. 1984) &
PEKSERERKE, FULMEENTERK, XAREERABHRENTERM (Balatsky 1997a, 40-42) .

E10.2 iR ER IR L

—— >
0 Imn_r “ﬂ I

—

ET RS, BRREANRBHENE—NRBPIELHIMNERI (Balatsky 2000b, 9) . BFSHREBMEARFE (WAleksashenko et al.
1989; Dagaev 2001; Papava 1996; Sokolovsky 1992) .

BoOMRXEREFTER TR LN KRB, Flan, BER (VAT) RESRAZMEMIA (Gusakov, Jacques 1995; Matthews 2003;
Movshovich, Sokolovsky 1994) , BEfE#FAIEHEFEE (Balatsky 1997a, 1997b) .

BAHBHEATFRESUEWAERR, EEFECHRETNE: ZHEFTERTEWMERETY, BRFRSLLSTRHBIEKR (Movshovich,
Sokolovsky 1994, 139-140) ,

HTFRUBHMEZEENEFERS, EXRERATRANHM, MEMATFIYRKE (Balatsky 1997a, 39) . EA KU HE" (AMAEXLRKANSGDPZ
tb) BHXFFiZER (Balatsky 2000a, 33-34) .

BIVAAR—BESTEFERFN: CRAEERATER ¥ FEF SHNEBEERBIRELSGOPHEK, NBMATRRE RESHEBARNXER", &
EREMP RRETNOVBRSEFNERN. HEFIKIAS, NBERIKFTRATRMSHARESRE, HMEFGOPHY KL, BRXE
B, RAMRLZHROETRERE (BGDP) SHMEFERURMKARIKERER (Balatsky 1997a, 39) .

ETH, BRUAEBRBRD AR F—EWMGOPRKXE, FIAWNMERKERKE (Balatsky 1997b, 2011) . HFLARWRIBHEM, 5
—HKNARBUTE_XEN —RIGOPEAUMBNHRAKERMTFRILZAMN., ERAFRZE, BIEEE4E (GDPTE) , RKIDHREIEK
(Balatsky 2000a) .

X—FHESTWHUA AMBROART—H: BRHEMEZHEARESREXRN, RESFAUHOREZRTREKZKMAIFRZE (Dagaev 1995,
2001) . EWREZE, RETFERHEREIZK.

AR, AHBHLESRSSEXEERSFEESFN. REIAMBLEFER (MKrugman 1994, 157-158; 1998, 47-51; Stiglitz 2003, 33-34, 285~
286) WEHBMNRESE, BEHFENEFANTIERRRPAIFBMMFHLFE (WBalatsky 2000a; Vishnevskiy, Lipnitskiy 2000) . XBAEE
IERAEANMLIIERY, BIEXLTHERG TERETHSMERARGDPEKAIXKE.

|
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WMEIFTR, RIFBHARETEE, HFRABREFZN—BY. HROBRRHBEMEAF, BERESHR—FFRMT KX (MKrugman
1994, 157-158; 1998, 48; Slemrod, Bakija 1996, 28; Steinmo 1993, 163-64) , XINETF RN EMRE.

FTEEHEH (OECD) ERMNSDIEDHEREN HEMLIEE (MLeibfritz et al. 1997, 10-11) , BEWARKRE, BUFREREEHESRF
AKX (Padovano, Galli 2001)

BEAEESOFRISEE (WRoubini 1997) SOECDMRBET R HME, BARHMEFARPIEREENBYN? EHAENEFENHARE
B, BEKUTHHEBNHEELEN (Balatsky 2000a; Vishnevskiy, Lipnitskiy 2000) .

E/RZFZEBEME - NFER (SNEHFEENIREET, Becker 1998) SRR FEHRETHIS (B HFEENEEE, Passell 1996) K
BB RIBEFES LIS INFE WA, 0, EEETW1996FREBHBREG:

- HBEAEETRIGESE (SWMIF) ZERM37T%EE27%, BEVEHZEIZRKI1%;

- RUEEHRENI%EE1%, WARIE1%;

- BB T 100%MEE15%, FREKANIEK26.4%;

- BORRBOXTMI2%EE%, AEK34.6%.

RGIZ2000FFEIMFEATHEREETIRSE60% (LiEH) 5110.5% (TLEE) , SBURERKTE36.9% (Papava 2003, 46) .

EHFEVHBEFHIRBZLAETAERBETENGTE, EELTANIERFAA THLAR HIEK, XARBRNEET £M4 (Vishnevskiy,
Lipnitskiy 2000, 110-11) , BEIE: #ZEVERZREHE L (SMEssay 4) , FERAMBN ' FEREF" (Papava 2002a; 2005, 28-
38) , XEEAWHITLR~8E.

Mt EFamaEFreilet, BRERREEDRREER. XMNERNFERANNUE-GBREE", Wl RETE BT ECEM, SEED
BEERFENEFERE (Papava 1996, 263-67; 1999, 285-91) .

HBEFIKIA G, BRSEINERE, RBRESER. mHSHMl,; MESALSNBREERS, KPESAER, MHXLRBERSISHE (W
Mankiw 1992, ch. 16) . XM REZFAFELEFZME, ENEHFENEFAORRBENET:

1. [EFFRREFRET K&,

2. BIEHMEBRNRFEREST" (Papava 1996, 264; 1999, 287)

REBHFENEFHFEREFEES HMAUBHN, EXFUABRENAHEEFE.

10.4 "HUWHE"SEHFENEFHREMEIEZIE
XHHL B R £ A9 1S IE B T AT 18] B 55 —— BPRL B 0N B I AT A i

RHMARKE, REZEHNSE (LEKTE) EXEE (Balatsky 2000b; Vishnevskiy, Lipnitskiy 2000) ., HMIDFHEEMIFER (Papava
2002b; 2005, 109-113; 2009)

BHRAREH ERN MBS HMEBIEAR, BB SEIRSE (Balatsky 2000b, 8) , AMEPRFRZ HFK HE" (FREEENTR")
(Dagaev 2001, 65) ., SEERAAINIAR /9 TR MK B AR SRR R FB R308RI 3B IR

HFEMARNBEE, WEBEAMI REKRN-FORER""HSN (NERUFBHLE)  MAERBRRERNKEB BN - E" 2L 1R
(Balatsky 2000c, 9) . HMIVAANREFRE=ZHMLE, SAFH/E (1) . RN (T) 5@ (1) (Papava 2002b; 2005, 109-113;
2009) .,

EXM L ENVE HE RS TEBEZE, LERNEFE—TEIRER LTUHNER. FREX—N, RN ER=ZHEHTIRE (I
B 10.3) .
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10.3 BRREMHLE

intd i | lee il

Hit, MBFYHREETF tmax, £ 11 F, HKKRNBXBITEKAE Tmax, TE (11 + 0) F, HKKRABERDE T1, VREHEZE A &7 B &M
DEERFU HE "NABRNNAI. HEE, URE—SRSFHERE, £ "B "Hlg HBE "RRHENE (ERKHE ERRAM D A5 E
KRB ZE, REKRAKBERE (tmax, t0) ATE.

ERETENE, ARMNXEEZBNVIRMHLELE (B 10.3) , NBHENEERGHENTN, XMERW "HE "WHER. b, RFERREK,
10.3 T B & A S HRERR AR AL, MRIKE 103 PRVBHERRT BRRENHARER, BAKERA "BHRIRE RV
#" (Fiscal Curve According to the Balatsky Version) BRBIfRA "EBRIAEMEZ" (Balatsky Curve) BANSR, MEHRW “HE "IN EMHNE
BA (RAMSEMS) A "ER%ES" (Papava, 2002b, 76; 2005, 110; 2009, 199) ,

IEN Vishnevskiy 0 Lipnitskiy FIigHAIBREE, AFHIREATRHRNBERT, Rl "HE NABINASERNLR, BEEHERSBREE
(Vishnevskiy, Lipnitskiy 2000, 113-114) . S1E 10.3 fimx, IEHMGH —FMEEHLE, ERBEXE (0, 12] A, FHKREN 1 TER 0 (B
10.4) .

RIEE 104, ERNEXEDO, t11A, FHRE (1) ORELSSERERKAIEN, BE tmax, RUEANERE T1 KFE (MRFHK#HZLEEN
A) &, MBEDTREER T2 KF (MRTFMEME LN B) , AEBENFH (6) ARFFAE. AL, MEBHML LN A B SHKML LN D 1
5. A, &£ (11+ 6) F, MEFHREER, B tmax, BTHRK HE "W, HRUKEAR Bt "BIEKRXE Tmax (MM TFMEHLZE C
B HILCET E) « EMIREE £, REFHHRETRE, HK HBE BERSEN A B C OTIESHREI, " "B,

S5BUZREMENER—F, REATHRIGN "HEYT", NBARNEXZVEHLE EEREEREMN (LE 104) . AHBRBRRE, EREMNFR
BEFRIX R iU i, WRIRE 10.4 FROVBHLEENARARN—FRE, BBANBREHENEXNARKRN—F/R B, MRIEE 104
FEIN B2 2 X Vishnevskiy 1 Lipnitskiy BITARMRAOBI, BABEIRIA "Vishnevskiy-Lipnitskiy MR MBI & "5EFR "Vishnevskiy-
Lipnitskiy £ "ER11EH, MEHRK "HE AN EHANEE SR (MiZBLmS) #RA “Vishnevskiy-Lipnitskiy s|1” (Papava, 2002b, 77;
2005, 112; 2009, 199) .

10.4 Vishnevskiy-Lipnitskiy Hi%
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RBRIUBMEBRENELHATEREASAFRFIRENBER TV HIAFTK "HE "RNK, HlN, NRFHRFRAEKE (tmax,t0)
N, ERXIERE, UETRARACERE (t1,tmax) B, BATRKKBNLFS "B 8K, BAEMNRSDSTF T1.

SHARBNNLRNAEXRXNEZEARR, ERELFEHETERNE-NERREMANX—KXE (tmax,t0) NUBRREEHE, W, EFEF
HRENFERIAGAEESERERBHKE (t1,tmax) ERFBRELHE, XEREECHTERNE-ASBREMEN FRZE (LA
10.4) .

y_|

HTFRERELSFAECBRREMENETERME-FERAEMEL LNMIIUE, BHETICUAMAREEREFELANMEERNEERBE
EHE.

10.5 £ig

FIBHMERHAEFREFZRENNAIN. REARBMSHRATE, EXERARRITHHFSESTIERNR. FRE: NBHELRRNEFFT
8, BRTFIOREMIFRTHI.

MHFHBHMANEEETHRERE, AEERXTHNHE (LEKTE) REFSEHM. HUEZNEERE (BRREMESETERRIE-FER
REMZ) AREFENEFNBRGERMTHNA.

a4
1. ZEEESHAMAEERIEE (Papava 1996) , FEARMA (Ananiashvili, Papava 2012; 2013; 2014) ., AE AN AR HHLHNER
RIFThFHLELR (Laffer 2004) ,

| XFHEE 1

BHEXRRBEHER—NERNENEFER, BEFENZFARRSBALKEH. R Core
Academy-ERRES5AX ZERFellow HEMZEH) SHERRARFIAZR, ANEEFLFEHETL
REREFAHIR.
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HIERHREEEEREETERNZRETRERBK.

THIEEHENARMEZ, BENBAEFE. RHFENEREK. ZNEFE. EFERK. 2FKE
LIRMIBEFZ, el T HTLFF HIMS, FARHFENSFERNBCEM, HRHET H
22 Bie, AUBBRAEGNEFAR. i, MEBRITRA-NBHESEE, HEETIER
EF KIS P RIB MR 7T .

- Vladimer Papava
W o of Con ) p
..
-
% viadimerpapava@tsu.ge

Foundatior

ABAREESE, MARKESHEIREFILFBK, RETFENBRNIESERER. BEEHE
EBUAREIRZREK, #ENTEZRAARNEELE. CHRRAMKTEICUH, ERNOTFHRRE
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